
By HE Prime Minister Hailemariam Desalegn Boshe: 

It is a great honor for me to welcome you all at this first session of day 3 of the 
African Climate Summit here in Addis Abeba. It is titled “Accelerating climate 
finance and debt relief: Unlocking Africa’s green and resilient future”. 

This year's summit builds on the momentum of the first Africa Climate Summit 
in Nairobi in 2023, where leaders adopted the Nairobi Declaration. 

Central to the declaration was the demand to overhaul the global financial 
system and ease Africa’s crushing debt burden. These were not merely 
economic asks; they were lifelines for climate resilience. 

Unless we confront the debt crisis head-on, efforts to finance Africa’s climate 
ambitions will continue to fall short. 

Finance is about numbers, so let me start with a few numbers using data from 
the World Bank and Climate Policy Initiative:  

Figure 2: Sub-Saharan Africa: Climate Finance Needs, Flows and 
External Debt Service Payments (cumulative figures in US$ billions) 

 

 

Source: Compiled by authors with data from World Bank (2024) and CPI (2025). External Debt Payments uses 
data series: DT.TDS.DECT.CD. Climate finance needs are calculated as the annual average between 2021 and 
2023 of the cumulative figures required for 2021-2030.  

https://media.africaclimatesummit.org/Final+declaration+1709-English.pdf?request-content-type=%22application/force-download


Climate finance needs of Subsaharan Africa, both for mitigation and 
adaptation, amount to 143 bn USD annually in the period 2021 to 23. Quite a 
number, it amounts to more than 7% of the GDP of these countries. This is 
what we need to cope with a changing climate, to preserve our beautiful 
nature, and to develop in a clean way. 

Assessed climate finance inflows in this period amount to only about a 
quarter of what was needed. So there is much scope for scaling up, and we 
are going to speak about it in this session. 

But these inflows were dwarfed by a third number: debt service outflows have 
amounted to 84bn USD annually, roughly 4.2% of GDP and about 58% of 
climate finance needs.  

So while we appreciate all contributions to climate finance, which help our 
countries: Unless we alleviate the excessive debt burden on our countries, 
incoming money for climate finance will amount to little.  

Or, to frame it positively, debt relief could cover a very significant part of 
Africa’s climate finance gap.  

Africa’s debt crisis is multifactorial, but to a significant extent it is reflecting a 
broken financial system that puts poorer countries at a disadvantage. To give 
you just one example, the United Nations Development Programme found that 
16 African countries paid an additional US$74.5 billion in excess interest 
between 2000 and 2020 because credit rating agencies had inflated their risk 
assessments. 

Africa was also particularly affected by a series of macro-shocks in the past 
five years: first the COVID-19 crisis which burdened our countries with 
additional expenses to stabilise health systems and our economies, while 
important sources of income like tourism, remittances or commodity exports 
collapsed.  

Then, as a result of the war in Ukraine, food and fertilizer prices exploded, and 
food and oil importing countries were hard hit by skyrocketing energy costs.  

This price shock triggered a wave of inflation. As part of a triple whammy, the 
subsequent steep interest rate rises by leading central banks made 
refinancing on international capital markets prohibitively expensive. And while 
rates have come down but only a little, we are still burdened with a mountain 
of expensive debt. 

https://www.undp.org/sites/g/files/zskgke326/files/2024-08/credit_ratings_advocacy_brief_-_undp.pdf?utm_source=chatgpt.com


Nobody has better described the critical debt situation of many countries in the 
developing world than Indermit Gill, the World Bank‘s Senior Vice President 
and Chief Development Economist. He originally wanted to join us today but 
regrettably had to cancel his participation at very short notice.  

He wrote the foreword of the landmark International Debt Report that the Bank 
published last December. It is a remarkable document, I really commend the 
Bank for this clear-eyed analysis. What follows is an extensive quote from it: 

Since 2022, foreign private creditors have extracted nearly US$141 billion 
more in debt service payments from public sector borrowers in developing 
economies than they disbursed in new financing.  

That withdrawal has upended the financing landscape for development. For 
two years in a row now, the external creditors of developing economies have 
been pulling out more than they have been putting in—with one striking 
exception. The World Bank and other multilateral institutions pumped in nearly 
US$85 billion more in 2022 and 2023 than they collected in debt service 
payments. That has thrust some multilateral institutions into a role they were 
never designed to play—as lenders of last resort, deploying scarce long-term 
development finance to compensate for the exit of other creditors. 

That reflects a broken financing system. Capital—both public and private—is 
essential for development. Long-term progress will depend to an important 
degree on restarting the capital flows that most developing countries enjoyed 
in the first decade of this century. But the risk-reward balance cannot be 
allowed to remain as lopsided as it is today, with multilateral institutions and 
government creditors bearing nearly all the risk and private creditors reaping 
nearly all the rewards. 

In the absence of a predictable global system for restructuring debt, most 
countries facing distress opted to tough it out rather than default and risk 
being cut off indefinitely from global capital markets. In some cases, new 
financing arriving from the World Bank promptly went out to pay off private 
creditors. 

The result, for many developing countries, has been a devastating diversion of 
resources away from areas critical for long-term growth and development 
such as health and education. 

Let me add here also climate adaptation and resilience. But to continue from 
the remarkable World Bank report:  

 



The squeeze on the poorest and most vulnerable countries—those eligible to 
borrow from IDA—has been especially fierce.  

No wonder that more than half of IDA-eligible countries are either in debt 
distress or at high risk of it. No wonder that private creditors have been 
retreating even as multilateral financing increases.  

These facts imply a metastasizing solvency crisis that continues to be 
misdiagnosed as a liquidity problem in many of the poorest countries. It is 
easy to kick the can down the road, to provide these countries just enough 
financing to help them meet their immediate repayment obligations. But that 
simply extends their purgatory.  

These countries will need to grow at a faster clip if they are to shrink their debt 
burdens—and they will need much more investment if growth is to accelerate. 
Neither is likely given the size of their debt burdens.  

It’s time to face the reality: the poorest countries facing debt distress need 
debt relief if they are to have a shot at lasting prosperity. A twenty-first century 
global system is needed to ensure fair play in lending to all developing 
economies. 

Sovereign borrowers deserve at least some of the protections that are 
routinely afforded to debt-strapped businesses and individuals under national 
bankruptcy laws. Private creditors that make risky, high-interest loans to poor 
countries ought to bear a fair share of the cost when the bet goes bad.  

In an era of great international mistrust, it will be a struggle to establish these 
precepts. But without them, all major development goals will remain in peril— 
perhaps as much of a fantasy as “billions to trillions”. 

So much from this remarkable document that spelt out with such clarity the 
situation that we are in.  

I am one of eight African leaders - former Presidents, Prime-Ministers and 
Vice-Presidents -, who have come together earlier this year in Cape Town to 
form the African Leaders Debt Relief Initiative. We can speak out, where 
sitting ministers and heads of government may want to stay silent in order to 
„tough it out“ in absence of a predictable system of debt relief. 

President Cyril Ramaphosa was so kind to receive us for an extensive 
conversation. He strongly endorsed our initiative, not only in private, but also 
publicly when speaking to the G20 meeting of finance ministers that started 
the next day. 



He reminded us, that perseverance will be needed. It was never going to be 
easy to achieve that the AU be represented as a permanent member of the 
G20. But African unity and perseverance succeeded in pushing it through, and 
the same will be true for debt relief. 

There are still two and a half months until the G20 meeting in Johannesburg, 
the first on African soil. Progress on debt is still possible, and we know it is a 
priority for President Ramaphosa. To quote another great African leader: “It 
always seems impossible until it‘s done”.    

Thank you for your attention. 

 

 

 


